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Did you have a federal 
income tax liability for the 
prior tax year (covering a 

full 12-month period)?

You are not required to 
make estimated tax 

payments for the 
current year. Consider making 

estimated tax payments 
to ensure you pay 

adequate taxes for each 
quarter. Continue on if 
you have other sources 

of income subject to 
withholding.

Consider electing multiple 
jobs on your W-4. This 
can more accurately 

approximate your tax 
liability and increase your 

withholdings to avoid 
estimated tax payments.

Review your W-4P, and 
consider changing your 

allowances and additional 
amounts to increase the 
tax you have withheld in 
order to avoid estimated 

tax payments.

Review how the bonus 
was paid (separate check 

or wages), and what 
withholding method 

applies (federal default or 
your W-4). You may need 

to adjust your 
withholdings or make an 
estimated tax payment. 

With proper withholdings, 
it is likely you will not 

need to make additional 
estimated tax payments.

2021 · DO I NEED TO START MAKING
ESTIMATED FEDERAL INCOME TAX PAYMENTS?
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Were you a U.S. citizen or 
resident for the whole year?

Do you receive income 
from self-employment, 

interest, dividends, capital 
gains, rents, royalties, 

taxable alimony, prizes, 
etc.?

Did you have an 
unexpected spike in 

income in any quarter?

Did you receive a bonus?

Do you have more than 
one source of income 

eligible for withholding 
(e.g., wages and a pension)? Are you married filing 

jointly, and do you and 
your spouse have more 

than one source of income 
(e.g., you both work)?

Are you taking taxable 
distributions from a 

traditional retirement plan, 
pension, or annuity? 

Taxes must be paid as 
income is earned, through 
withholding or estimated 

tax payments. 

Review your state’s 
withholding and 

estimated tax payment 
process, if applicable, as 

this is separate from 
federal tax.

You just need to be sure 
that all required 

payments are made by 
the end of each quarter.

If making estimated tax 
payments, you can pay 

weekly, bi-weekly, 
monthly, etc. 

Always be mindful, 
penalties apply when tax 
is underpaid or paid late. 

Refer to the “safe harbor” 
rules regarding minimum 
payments (90% of current 
year liability, or 100% of 
prior year liability [110% 
above AGI thresholds]).

If you are deciding 
between increasing your 
withholdings or making 

estimated tax payments, 
note that withholdings are 
considered proportionally 
made throughout the year, 

while estimated tax 
payments are credited 

when paid.

Will your federal income 
tax liability be $1,000 or 

more this year?

Start Here
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DISCLOSURES

IMPORTANT DISCLOSURE INFORMATION

This report is provided as a courtesy for informational purposes only. The information has been obtained from sources we believe to be reliable; however, no guarantee is made or implied 
with respect to its accuracy, timeliness, or completeness. 

Report Not a Solicitation

Do not act or rely upon the information in this publication without seeking the services of competent and professional legal, tax, or account counsel. 

Report Does Not Provide Legal, Tax, or Accounting Advice

This report does not provide legal, tax, or accounting advice. Before making decisions with legal, tax, or accounting ramifications, you should consult appropriate professionals for advice 
specific to your situation.

For More Information

You should seek the services of your legal and/or tax advisors when making financial decisions. It is also recommended that you visit the IRS website at www.irs.gov for additional information.

Acumen Wealth Advisors, LLC®  is a Registered Investment Advisor. Advisory service are only offered to clients or prospective clients where Acumen Wealth Advisors, LLC®  and its 
representatives are properly licenses or exempt from licensure. Past performance is no guarantee of future returns. Investing involves risk and possible loss of principal capital. No advice may 
be rendered by Acumen Wealth Advisors, LLC®  unless a client service agreement is in place. 

Acumen Wealth Advisors, LLC®
250 Forest Avenue, Chattanooga, TN 37405

clientservices@acumenwealth.com | 423-825-4796 | www.acumenwealth.com




